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The Foreign Agricultural Service of the U.S. Department of Agricul- 
ture today reported the following developments in world agriculture and trade: 


GRAIN AND FEED 


SAUDI ARABIA's Tay Minister has stated that a feasibility study 
for developing a National Wheat Stockpile is planned. The stockpile would be 
in addition to a proposal for a food reserve within each of the six Gulf 
States that is currently being studied. The stockpile, which is intended to 
provide future stability of supply, is possible due to a bumper Saudi wheat 
crop estimated at 1.3 million tons, an increase of nearly 600,000 tons over 
the 1983 harvest. Deliveries from the 1984 harvest to the Grain Silos and 
Flour Mills Organization totaled 1 million tons at the end of August, and will 
assure an adequate supply to cover this year's Saudi wheat consumption re- 
quirements. 


KHEKE 


EUROPEAN COMMUNITY (EC) commercial soft wheat exports could be sharp- 
ly higher in 1984/85. Domestic EC wheat prices are usually higher than world 
market prices and the Community therefore subsidizes wheat exports. In recent 
months, however, the export subsidy has dropped from $40-50 per ton to only 
about $10 per ton with the strengthening of the U.S. dollar and falling domes- 
tic EC prices. Continuation of that trend could bring EC prices in line with 
world market prices and negate the need for an export subsidy. If that hap- 
pens, unsubsidized exports probably would not be included in the present vol- 
untary 14-million-ton limit on commercial EC soft wheat exports. The Communi- 
ty could then move additional exportable supplies from its impending record 
harvest onto world markets at competitive prices. 


KEKKE 


SOVIET purchases of U.S. grain for shipment during the July-June 
1984/85 marketing year have already reached 12.9 million tons, over 30 percent 
of the USSR's projected 1984/85 wheat and coarse grain imports from all 
sources of 42 million tons, based on data from the Sept. 7, 1984, Export Sales 
Report. Since 1976/77, the U.S. share of the Soviet grain market has ranged 
from a high of 74 percent in 1978/79 to a low of 20 percent in 1982/83. This 
year's increased U.S. sales would mark the second consecutive year where the 
U.S. share of the Soviet grain market has improved. Grain sales for delivery 
in the second year (Oct. 1, 1984-Sept. 30, 1985) of the long-term grain agree- 
ment total 8.8 million tons. President Reagan announced on September 11 that 
the Soviets could buy up to 22 million tons during the second year of the 


agreement. 
-more- 


LYNN K. GOLDSBROUGH, Editor, Tel. (202) 382-9442. Additional copies 
may be obtained from FAS Media and Public Affairs Branch, 5918-South, Washing- 
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OILSEEDS AND PRODUCTS 


A recent decision by EGYPT's Import Rationalization Committee has had 
the effect of limiting privately imported vegetable oil. Approximately one 
month ago, the Committee stopped granting import licenses for consumer pack 
vegetable oil with a landed price above US$1.10 per liter, resulting ina 
shortage of high-quality, privately imported vegetable oil on Egyptian mar- 
kets. Apparently government officials feel any vegetable oil more expensive 
than this is an unnecessary luxury that Egypt's foreign exchange situation 
cannot justify. Because the vast majority of the vegetable oil consumed in 
Egypt is purchased through government shops at greatly subsidized prices, the 
overall effect of this decision is likely to be minimal. 


DAIRY, LIVESTOCK AND POULTRY 


ARGENTINA's beef export taxes, currently applied at a rate of 15 to 
20 percent, are to be eliminated October 1, according to Argentine President 
Raul Alfonsin. Export rebates will be created for processed beef, export tax- 
es on pork and mutton removed and inventory taxes paid by cow/calf operators 
reduced 50 percent. The depressed condition of the Argentine beef industry 
was blamed in part on the livestock polices of the European Community. The 
EC's accumulation of enormous stocks of meat was charged as threatening the 
development of Argentina's beef industry. Elimination of export taxes on 
beef, the President declared, was in response to EC beef export subsidies. 
Argentina has been losing ground in the world market for beef exports. His- 
torically, Argentina has been the world's second or third largest exporter of 
beef. Argentine beef exports were 522,000 tons in 1982, 420,000 tons in 1983 
and are projected at only 270,000 tons in 1984. 


HERE 


The first shipment of 4,000 frozen suckling pigs from CHINA will soon 
go on sale in Singapore. The piglets will be sold about 20-30 percent cheaper 
than live piglets, which cost around US$25 each. In addition, the first im- 
ports of 200 tons of frozen Chinese pork and 3 tons of ham have been sold and 
another 200-300 tons of frozen pork and 10 tons of ham have been ordered. The 
United States supplied 37 tons of fresh, chilled or frozen pork in 1983 and 
has supplied 24 tons so far this year. Total 1983 U.S. pork sales to Singa- 
pore amounted to 463 tons, while sales to date total only 116 tons. 


KKK 


BRAZILIAN chicken exports continue to expand into Asian markets. 
Singapore recently announced that imports of Brazilian whole chicken are being 
introduced for the first time. Apparently these Brazilian chickens will be 
offered for sale at a large supermarket chain at S$2.60 per kilogram, compared 
with S$3.50 per kilogram for a comparable U.S. product. 


HHH 
-more- 
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GLOBAL milk production is expected to remain steady in 1984 and may 
decline in 1985 as active production control programs in many countries have 
an impact. The number of cows milked is showing little change in 1984, but is 
anticipated to decline in 1985. With unchanged levels of milk output, the 
relative strength of demand will largely determine the mix of products pro- 
duced. Cheese output likely will increase somewhat in 1984 and 1985, while 
butter and nonfat dry milk (NDM) decline in both years. 


Canada's 1984 milk production is running slightly above 1983 as pro- 
ducers fill higher delivery quotas that became effective in mid-1983. For 
1984/85, the quota was not changed. While target prices are up 2 percent, 
production is not expected to increase in 1985 because fees for both in-quota 
and over-quota deliveries have been increased. 


In the United States, a paid diversion program, plus lower effective 
prices for milk and high feed costs, have cut incentives for milk production. 
As a result, the dairy herd has been cut back, while reduced concentrate feed- 
ing and other changes in management practices have lowered per cow yields. 
Production is likely to be down in 1984, but some recovery may occur after the 
paid diversion program ends March 31, 1985. 


Cow Numbers and Milk Production in Selected Regions 


Cow Numbers Milk Production 
Country 1983 1984 1/ 1985 2/ 1983 1984 1/ 1985 2/ 
-----Million Head----- ----Million Tons-—--- 
United States eZ 10.86 10.73 63.5 61.6 61.8 
Canada 174 1.76 Leva 8.1 8.1 8.1 
EC-10 25.59 255295 24.43 12 SLO soe LU oe 
Japan 1210 1.10 1.10 7.0 7 Ez. hoo 
USSR 43.80 43.80 43.80 96.4 97.5 99.0 
Australia 1.79 1 #75 1.70 5.7 6.1 5.9 
New Zealand faci th ZeA0 Zel2 6.9 7 22. eZ 
Total of 37 countries 162.45 162.29 161.29 408.9 408.0 406.6 


1/ Estimated. 2/ Forecast. 


EC milk production may decline about 2 percent in 1984 as producers 
adjust rapidly to the new delivery quota system that became effective April 
1984. For 1985 (a full year of quotas), EC milk production is forecast to de- 
Cline about 3 percent due to lower cow numbers. 


Milk production in the Soviet Union is expected to increase over l 
percent in 1984 as feed and forage were in good supply during the first half 
of the year and are generally adequate now. Milk cow numbers in the USSR have 
been stable for the past two years. 


Australian milk production is projected up about 7 percent in 1984 as 
pastures have been very favorable for milk production. Milk cow numbers are 
declining and more normal weather would likely bring a production decline in 
1985. Despite the butter and NDM surplus in New Zealand, another increase in 
cow numbers appears likely as the recent devaluation of the New Zealand dollar 
has given many producers hope that they can remain competitive in internation- 
al dairy markets and dairying appears more profitable than other enterprises. 

-more- 
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Lower milk production in 1984 is having a sharp negative impact on 
world butter production. Production in the EC, the world's largest producer, 
likely will drop 5 percent in 1984 and by a similar amount in 1985. U.S. pro- 
duction is projected down 12 percent in 1984 and is expected to fall again in 
1985. Butter production in the USSR in both 1984 and 1985 is expected to in- 
crease about 2 percent as milk output rises. 


Australian butter production in 1984 is expected to reach the highest 
level in six years, but a decline is expected in 1985. In New Zealand, the 
1984 milk production forecast is expected to push butter production up 10 per- 
cent. Output in 1985 is expected to decline as cheese production recovers. 


Production of Dairy Products in Selected Regions 
(1,000 Tons) 


a --Butter-—---= ------—-Cneese---- ---Nonfat Dry Milk--- 

Country 1983 1984 1/ 1985 2/1983 1984 1/1985 2/ 1983 1984 1/1985 2/ 
United States 589 520 SOUT F251 60"2 e120 2 Zw 680 555 515 
Canada 104 105 100 205ee10 210 123 125 120 
EC-10 2,282 2,165 °2,046 3,599%3,710 3,751 2,489" 2,254 "2,113 
Japan 74 80 83 20 22 Zz 154 162 164 
USSR dS ls 90 1 6z0 744 750 760 400 410 410 
Australia 88 EZ 98 160 160 160 98 2D 104 
New Zealand 250 275 270 114 90 100 165 204 195 

Total 6,854 6,787 6,637 9,075 9,132 9,236 4,951 4,705 4,483 


of 35 countries. 
1/ Estimated. 2/ Forecast. 


WORLD cheese output in 1984 is expected to increase from the 1983 
level despite the downturn in world milk supplies because EC cheese production 
continues strong. After a sharp increase in 1983, cheese production in Canada 
is forecast to grow about 2 percent in 1984 and remain stable in 1985, largely 
paralleling the changes in the delivery quota for industrial milk. U.S. 
cheese output is declining in 1984 because of reduced milk supplies. Output 
in 1985 is expected to increase slightly as milk output increases. With con- 
tinuing growth of demand, EC cheese output is likely to rise in 1984 and 1985 
despite smaller milk supplies. Cheese production in Australia may remain un- 
changed in 1984 and 1985 as extra milk is diverted to production of other 
products. In New Zealand, surplus supplies of cheese may force a sharp de- 
Cline in 1984 despite higher milk production. Production during 1985 should 
recover about half the decline. 


Paralleling the decrease in butter, world output of nonfat dry milk 
is expected to fall in 1984 and 1985. U.S. production of NDM is projected 
down nearly one-fifth in 1984 and may drop another 7 percent in 1985 in re- 
sponse to lower milk production and growing cheese output. The EC is facing a 
Similar situation as forecasts are for a l0-percent decline in 1984 and a 
6-percent drop in 1985. The very favorable milk production conditions during 
1984 are expected to push Australian NDM output up over 25 percent, but in 
1985 it should drop back to near the 1983 level. New Zealand's projected 1984 
increase in milk production will likely push production of NDM up substantial- 
ly, but, though still high, 1985 output should be somewhat smaller. 


-more=- 
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SUGAR AND SWEETENERS 


Estimates of WORLD honey production originally scheduled for release 
in today's issue of the Weekly Roundup of World Production and Trade will be 
released instead in the September 26 issue, WR 39-84. 


WOOD AND WOOD PRODUCTS 


According to a recently released report, CHINA established the China 
Foreign Forest Engineering Corporation (CFFEC) in 1983 to handle domestic and 
foreign commercial activities on behalf of the country's forestry sector. The 
major activities of the new corporation will be to provide consultancy ser- 
vices to the forestry sector, provide forest design and production informa- 
tion, organize research groups and develop international economic and techni- 
cal cooperation arrangements. CFFEC also will enter into contracts for proj- 
ects such as forest management and exploitation, timber processing, timber 
utilization and forest chemistry. The corporation also will have the author- 
ity to import forest equipment and technology, and enter into joint ventures. 


“Ege 


Selected International Prices 


Item s Sept.s12," 1984 : .Change from : A year 
; ; previous week : ago 
ROTTERDAM PRICES 1/ $ per Ml $ per bu. $ per MT $ per MT 
Wheat: 
Canadian No. 1 CWRS-13.5%. N.Q. N.Q. N.Q. 213.00 
U<S. "No. *2" DNS/NS$) 14%. 29/7 o= "170550 4.64 -5.50 188.50 
Usce NOs ZooeNeNer welectee ster lov eUO BEL] +3.00 170.00 
US NOW HeAsDe.. decctet/s LOG. U0U 5s12 -4.00 210.00 
Canadian No. 1 A: Durum.9/ 207.50 56D -3.50 229.00 
Feed grains: 
UIST" NOs 3 -Yellow*Corntec. © 151.00 3.84 +6.00 N66 7D 
Soybeans and meal: 
Usos*NO. 2EYERLOW I ssee ee Seo eoU 6.84 -5.00 364.00 
Brazil 47/48% SoyaPellets 167.00 “= +5.00 304.00 
U.S. 44% Soybean Meal. .9/ 171.00 om +2.00 288.50 
U.S. FARM PRICES 3/ 
WINE MOO BOC HoooemocouDeoodn leer 3.40 +./3 13 L6 
DALLCY. ac cccicleiviele octtleic crs 84.51 1.84 -2.30 oon 0) 
EOD sccsle se ties ciscitiels s een LO LOU BAUL -./9 134.2) 
SOLDGHUIM sc o's 0 ctete clelcieiel cise EEE LOU UD Nae EG) -.88 11500 
BIEOMICTS -4/ Cecio. costae ess eel 274660 -- +17.64 TZI Zee 
EC IMPORT LEVIES 
WID@AU Opec cisco se es 01 016 BY GIAS 1.42 -7.00 65.80 
Barley cis sis cs sciee s'sle siee sleo's piles Mbps i he -4.30 43.20 
COLI a eivtsisicioic.c <ls'cle eclcle sicre vrs 35.00 sok -2.70 bo.02 
SOLGMUM cicrers sere slesle'eiestelersteys 62.45 e593 -5.90 44.45 
BYOl LGUSPA/M6/6G/ 0c slew cies oe LOD. OU “= -6.00 269.00 
EC INTERVENTION PRICES 7/ 
Common wheat(feed quality) 138.85 3.78 -4.75 161.30 
Bread wheat (min. quality)7/ 148.45 4.04 -5.05 77375 
Barley and all 
othersfeediqralnySec.c.s6 moO .o) -- -4.75 161.30 
BrollersyA/G6/2 «10+ se culss eset ZO 500 “ -5.00 1058 .00 
EC EXPORT RESTITUTIONS (subsidies) 
WHGAL I eeve cers. ercicietercte ctete sie’ N.A. 0 0 Wa fae 
Barleyowcw sss geacctee cee cis 20.05 44 +25 1320 
Broilerss4/@6/48/2 setce's cee 97.00 == -4.00 191.00 


1/ Asking prices in U.S. dollars for imported grain and soybeans, c.i.f., 
Rotterdam. 2/ Hundredweight (CWT). 3/ Twelve-city average, wholesale weighted 
average. 4/ EC category--70 percent whole chicken. 5/ Reflects lower EC export 
subsidy--down to 20.000 ECU/100 bag effective 9/14/83 from 22.50 ECU/100 bag 
set in 2/83. 6/ F.o.b. price for R.T.C. broilers at West German border. 7/ 
Reference price. 8/Reflects exchange rate change and not level set by EC. 9/ 
October shipment. N.Q.=Not quoted. N.A.=None authorized. Note: Basis 


September delivery. 
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FOREIGN AGRICULTURE CIRCULARS 


USDA's Foreign Agricultural Service issues regular reports on the supply and demand situation for commodities around 
the world. 


HOW TO ORDER: Check the title of each circular you wish to order. Remit a check for the total amount payable to 
the Foreign Agricultural Service. Only checks on US. banks, cashier's checks, or international money orders will be 
accepted in payment. NO REFUNDS CAN BE MADE. Mail this form to: Foreign Agricultural Service 

Information Division 

Room 4644-South Building 

U.S. Department of Agriculture 

Washington, D.C. 20250 


PLEASE ENTER THE NUMBER OF SUBSCRIPTIONS DESIRED BELOW: SUBSCRIPTION RATE 
Domestic Foreign 

Mailing Mailing 

10022 COCOA (2 ismes) $ 3.00 $ 4.00 

10003 COFFEE (3 isques) 5.00 10.00 

10004 COTTON (12 issues) 20.00 30.00 


DAIRY, LIVESTOCK & POULTRY: 


eee 
10005 EXPORT TRADE & PROSPECTS (6 iemes) 14.00 22.00 
10008 MEAT & DAIRY MONTHLY IMPORTS (12 iemwes) 20.00 2.00 
10007 DAIRY SITUATION (2 issues) 3.00 4.00 
10008 LIVESTOCK & POULTRY SITUATION (2 isgues) 4.00 7.00 
10009 ALL 24 REPORTS LISTED ABOVE 41.00 58.00 
GRAINS: 
eee ee 10010 WORLD GRAIN SITUATION & OUTLOOK (18 iesues) 31.00 45.00 
a eee ee OOTY EXPORT MARKETS FOR US. GRAIN (12 issues) 20.00 30.00 
10013 USSR GRAIN SITUATION & OUTLOOK (12 iaswes) 15.00 20.00 
eee OO TG ALL 42 REPORTS LISTED ABOVE 66.00 95.00 
ee eee ee 100 15 HORTICULTURAL PRODUCTS (12 iesves) 20.60 30.00 
10016 OILSEEDS & PRODUCTS (14 issues) 30.00 45.00 
10017 SEEDS (4 iemes) 9.00 15.00 
ee eee 10018 SUGAR, MOLASSES & HONEY (4 isaves) 7.00 11.00 
10019 TEA, SPICES & ESSENTIAL OILS (3 iames) 5.00 7.00 
10020 TOBACCO (12 ieswes) 2.00 40.00 
ee 10021 WORLD CROP PRODUCTION (12 ismes) 18.00 25.00 
10023 WOOD PRODUCTS (4 issues) 7.00 10.00 
TOTAL REPORTS ORDERED TOTAL SUBSCRIPTION PRICE 








ENCLOSED IS MY CHECK FOR $ MADE PAYABLE TO FOREIGN AGRICULTURAL SERVICE. 


NAME (Last, first, middie initial) 


ORGANIZATION OR FIRM 


STREET OR P.O. BOX NUMBER 


ZIP CODE 


COUNTRY 





UNITED STATES DEPARTMENT OF AGRICULTURE 
WASHINGTON, D.C. 20280 





OFFICIAL BUSINESS 
PENALTY FOR PRIVATE USE, 6300 


If your address should be changed PRINT 
OR TYPE the new address, including ZIP CODE end 
return the whole sheet and/or envelope tx 


FOREIGN AGRICULTURAL SERVICE, Room 6818 Se. 
U.S. Department of Agriculture 
Washington, 0.C. 20250 
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